
21.1~
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Note 3..
.Joint O"'Dft'Shlp
of ~Dtratin&
Facilities

The Company has sold in{erest~ in both units r:i supplemental information rqardinc their CJIWD'
the CaUlwba Nuclear Station, The other~m mhip are IS raDCJNS:
of poT1iom of the CataWba Nude&! SWion IJ'ld

Nonh Carolina Municipal Portoer Apt:y
Number )
(N:MPA)

Nonh Carolina Electric Membership
Corporation
(N:EMC)

Paed.moat Municipal~ A,eDcy (PMPA)

Saluda Ri~ EJecW Coopenti~ IDe.
(Saluda RiYer) 9.375~

Eacb participant bas pro.;ded its C1lIt'2l financiD& for iu~ iDsr::TI:II in 1be piuto

The Compan) mains I 12.S percent OI'r'Dc:n.hip aWD1.mI.DC% c:osu ci c:apIlCit) pu.rcbued from
inte~ in Ca.1,r;I.'ba.. As of Deamber 31, 1989, the oc.her joint ~'DeTHM::r1beir cont:TIctUJpar
$492,900,(0) of ..Electric plan! ill service- rep- chued~bu~b&d periods. The Public $erv
n:sents tne Company', i:o~D! in Units I ice Commission ci Soutb Clrolir:a allc::Md the
and 2 and DUdea.r fuel for tho!.e units.. Ao:umu- CompiD> 1"Cl::CM:l;' on a~ tasi.s ci*
wed depreciation and amortization of capital costs cica~y purc:hased~ oDe-bllf
S)I04 ,00:1,())J ass.:cial.o::l ....ith C.at2....-be had been the iT OODtraC'tuaJ purdw..ed~ buyback peri
recorded as or~<nd The Comp&.n)" share of ods. A5 prO\"ided in CUJTelll ra1eS in all jurildio
operatioa~ of Caawbe are in:ludeC iD the tions., the Com~> l"eCC7'l'en the C05lS r:i pur.
COlT'e'Spondloi clectric upen.ses in the Consoli- c~ tne~ and the portions of purc:hased
dated Sun.ements of1ncorDe. c:apa..."it) Dot bci~~ The portion riCOItJ

In cor,nectioll .im the joint ~rship., the Dot~ th.rol.lgb current Tlt:iSis beinaa=l
Corn~D) tw entmd iDle CODt:ractua.:~ mula1ed, and the Compar1~' is rea::rdinc a Del of
ments ....itt the other join! ~ncn to purchase C.l'- c:::BJT)1Dg ctwF on the ao:::umula1ed btkD"t'
anouall) declinint percttl~ of the ge-nmtitll The Company \lo'ill ItaTt to I"eCOYe'l' the acc::umu·
c:apa:it) and energy from the plant The~ lat.ed~ includini the c:a.nyina c:h&rJe wb=
menu ~ effective beginning with 1M oom- the capacit) PI)'tDecu drop belt» t.be IeYtlized
mercia! operation ofu.=h unit Unil J and wmt 2 ~ues.

l:q.an corn merci.aJ opeTBtion in JIJne 1985 and in For the years coded December 31. J989, 1988
A~\ 198!, respectiYeJ), Such a:gret'menu we:rt and 198i, the Compa.D; recorded purclwed ea
eslabLsh~ for 15 )U!'S fOT NCMPA a.nd PMP.4. pacit)' and enCTi>' CO&'..s from the other joint ClWD
and JO)'tin fOT lo£'EMC and Saluda Rio,u en or S~98,lOO,OOJ, $632,200,(0) cd

EDe1i) COS! parmenu are besc:d on \Viable $693,500,OOJ, respective1r T'beIe amounts. re
operating~ a function oftht~()n out- d~ by the coo ofca~ pW"d:t.u:d DO( re
put. Capacit) peymenu are based DO the fu.ed fleeted in current~ are iDc:Iuded in -Net iDe
com of the pLanl The estimated pwdwJed \.CTCha.n,e and purc:h.ued ~ in the
capacit)' obligations lhf'OlJih 1994 are Consolidated Sta1emezlU of loc:ome. A5 of De
$477,C«l,00J (OT 1990, ~13.00J,OC)J for 1991, cemba 31, 1989 and 1988, S239,671,COO aDd
S4OO,((X),OC() for 1992, S387,00J,~ for 1993 S192,0S4,00J De1 d income tuei, rcspecti~y

and S376,oo::l,(XX) for 1994. (5.425,103,00) aDd $>48,282,(00. JftW, re-
The Nonb Carolina Utilities Commissiotl and spea.i~)' ~~ WM the c:octs eX c:a;lICity

the Federal Energy RetulJ10Ty Commission purthued Dot reflected in curren! TI1eS had been
panted the Compsn, ~T) on I~ acnmulated in the Corwbda1ed BalaDCt Shecu
bI.s.is of the capit4l costs and fued oper'llinl and as ..Purt::hu:d capacity cau."



Income tax el.pcnse consisted ofthc folloona (doUan ill tbousaDds~

1919
·Not'''.• DcoInfTu
El;ptDM

Incomr t.v.e relittd \0 flec1ric expeDIIS
C",rrent income lUes

Federal
Stalt

Deferred taxes., Del
bct.SS 1&.1 0'>0'eI' book depiec:iation .
Cata.....~ purchased c:ap6cit)' aJSU, net olamounts

reflected in current rmes . . . .. .
Amort.ization ofcanceled constI"UCtioll COltS
UnblUed manses ..
Sloon dI.rnaIe ...
Other

)nYeStmeDl tax c:ndit
Defmed ..
Amortization r:J defermems (cndit)

ToW income tues related 10 dectnc~ .

Incorne tI.1e5 related to other iDeome
Income taxes - abandonment los
Income tues - Olher, net
[ncx:lme taxes - credit .

Total income tue rcla.1ed 10 other iDcome
Total income &.u e:lpense

I"i

$203,899 $207,3~ $264,276
44.78:4 4S,~ ~.oo1

248,683 252,9§Q 314.277

76,950 71,102 1&.017

13,6~ 6,108 29J09
(23.9S9) (26,1 J6) (26.503)
(15,716) (13,965) (6,133)
24,397 -
(9,0481) 111,7JJ) 21.11)
65,81 J 26,098 95,7)0

11,394 11.112 10,604
(18.309) 08,'11) (24.109)
(6,915) (6,899) (13.505)

JOi,S79 272,J59 396,412

(34,967)
9,OS3 (3,~7) 4,397

(20,6C2) (20,102) We5S!)
OIJ.49) (58,616) <IS,I'I)

$196,030 J213.~3· .u78J24

Total current inconx tv..es~ 5234,967,000
for 1989, 5230,242,000 for 1~8 and
S295,701,(X)J for 1987. Of these amounts.. Utt
income w.es were S40,877,000 (or 1989,
s.42,262,(X() fur 198B and S46.073.~ for 1~7.

Total income u.x.es paid wen: $188,125,0)) in
1989, $226,400,000 in 1988 IDd $294,365,00:>
in 1987

TocaJ defe-rred income taxes MT'e $67,971,00>
for 1989, S(9,800,00J} for 1988 and 596,121.00:>
for 198i. Of tb:s: amounu, defe:Ted use m
come w.es were $13,960,OOJ for 1989,
$4,070,000 for 1988 ucl 5J7,31 I,em for 1987.

Income wes differ from amounts computed by applyiDa the IlItUlOry tal rate to poew. iDcome.
foil"," (dollars in tbouu.Dchr.

$294,998 $224,967 $350,970

191719111919Income wes on pmax income II the anrt.or)'
fcder1l ra1t or~"1989and 19&8, 39.9S~1987 ..

Inrna.sc (reduction) in tlX resuhioa from:
All(.'lllA-'aDC% for aD funds used dW"ina

CllnstruetiOll (Af'UDC') ... .. . . . . . . . (27,276) (23,128) (11,897)
Arnortiution r:J ek:ctric inwstment 1&1

creditdeferrals. (J8,309) (18,71]) (24,109)
AF1.JOC in book depreciation/amonizltion . .. 29,372 31,883 36,.520
Deferred income taX~k II t*S hiaber

1han swutor)' '" (22,761) (2'7,989) (7,268)
Swr iocome wts., Del of fede:ral iDcx:me tax betldu 36,852 x).928 38,110
Other item" Det . . . . . . . .. . . . ], IS. (4.407) 2,298

Total iDcome tax expeme . . .. ... . . J2%,030 BI3,S4~ 1U8,~2~

• E\dudes income we of S63,803,OOO rel.a1ed cha.nae in the methoe d &CCOW'1tiDi for iDcome
1.0 unbilled~n~ SlJc± lncome \.8.1.C$ are in· w..e5. V.bile dassiflcs:ion~eenain items oc the
cluded in "'CllmuLati~ effect of I cba.nF in Consolida1.ed Ba..l.mce Sheets MlJ ch&nF. tbcR
method of accountiIli for unbillcd ~nues" will be no mauriaJ effect 011 \.be Compatly's~
on the Con'0lidated St.aJ.e:nents of [Dcome. lUlls or openti ()M. The Compilly is requiRd to

The Financial Accouttni St.a.nd.a.1"(1s Board implement this lCCWlltiDi sandaTd by 1992
has issued 8 statement thal w require •

i
~
i

J



Note S. • Tht Company had unused ShOl'Hc:rm aoedit fa. 1989, and $1 6,9l8,oo.J as ciDetember 31,t988.
Sbon-Tmn ciliti~ ofS380,285,00Jas ofDe=ember 31,1989, Substantially all of the Company'sClSh t.11lWS
Borro~iags IDd and S3bO,iOO,0Xl as of~mber 31, 1988 and are maintained \0 compenSite tub b tbcir
CompeMatLn&·BalaDce 1987, with 51 and 54 corn~.al ban41'tS~ servi~ Mti tbough tM Company bas DO for.
AJ'n.DeemeDts ti~ly. Included in these C'l"edit facilities art mal compensatinl·ba1ance~ To

'40,0CXl,00J and $95,000,000, respectively, aDo- compen.sa1e c:e1't8in be.nb for credit fIcilitiel., the
cat.ed to annual t.eDder, poUution~ntrol ~ Compan)' bas a~ bala.nce requiremeoZl.
nue bonck These facili ties are OIl • fee bIsis Amounu maiDLained were $498,500 • of De
and/or com pe'OSa.ting·balanct ba.si1. Thm~ Ctmber 31, 1989 and S1,303,SOO u ofDecember
no shon·tenn ~n£5 during 1988 cr 1987. 31, 1988 and 1987. The Company ftltIiDs the

CAsh balances maintained at the banks OIl de- ri&htofwi~ with n:spect 10 the fuDds used
posit wert S8,649,CiXl as of December 31, forc:om~balanceam"F"Qellts.

A SUml!W) fJl lbon-term~ II &I foIJowI (4oUan II '-"')

Amount outstandinl at end ofperiod - ~ rau of 8.6ft! .
Muimum amOUDl outstanding c1uriDa the period " .....•......
A-..era&! amount outslaDdin& durina the period ........•.. ........•...
Wei&h\ed~e intms\ I"ILe for the period - computed 011 • daity tIIsis ...

D _)1,"
1170,001
SI80,OOJ
S )4,538

'.93"

._- _. .-._----

Note 6.
CommOIl Stock ud
Reamed I.arn1JIis

Ncu7,
Prrfemdud
PrefereDCt Stocks
Wlt)oat Sinkq
FUDd IteqQiremeats

CommOll Sted
Duri.ng the pas1 three )Qn., S1cd: market pW"
chas.es ~l"t uted to satis.f) the requiremenu of
the Company's stock p~ The Company C\II

reDtl~ isslieS ne"tl-" shares of c:orr.mon SlOCk only
for the con~on ofpreferenct 51Od. (See Note
'7.)

The fOl1~Di shares of stock were a\J1horiz.ed
with 07 ~ithOU1 sinkina fund req..umnents IS d
December 31, 1989 and 1988

Par Valur SSes

Preferred SUd S100 10,000,000
Preferred Stock A 25 10,000,000
Prefc:n::nce StoCk 100 1,SOO,000

The outstBodioi Pre:f~ncc St.ocl, H& Coo
Ye'l"t1b1e Series AA, is coo~rtibk into Wres or
common StOCll1 the ICljUS\ed ccD~~on price
of S23.89 per Wrt, with ea=b Ib.ue of ~fer
met stod. valued II. pc. The con~OD price is
subjec1 to ct'1'1ain adj USUDent.s designed to pr0
tect the conYCntor, priviJegt &pins. diJUtlOD, III
1989, 1988 and 1987, share:!. o:prererence sz.oci
wert COD~ into Iba1es ri commonll.C:ld.as

As ofI)eoember 31, 1919,' toCIl or4,667,370
shares was~ for ~ce to sed pIaDs
and for the COIl~ ofprefe:l"ela IIOCk.
Retamed F..arUlp
As 0{ De.%mber 31, 19S9, DODe dtbe Compa
Dy's I'e"..ained earni l1JS~ restricud IS to me
declaration or perment ofctividl:D&

folkJt.'s:
J'n{~ c:c.mac

Year Sbans -!!!!..
1989 ~ 9,422
1988 3,176 13,292
1987 !,~ 22.,959

In 1986 the Compul~'~ soo,cm sharesof'
Adjus:t&bIe R.a1e Prd'c:md Sud, Series A, with I
par value ors JOO per share. The dividend file is
adjusted qua.'1tI"f)" besed 00 • percetltqt cLtbe
hiihes: ra1t amona certain U.s. 1'reasur)' I8leL
H~ in no ~t ",'ill the c1ivideDd I'I2t for
any di ...'idend period be less the 5.SO perce1lt per
annum or~ thaD 1O.SO percent per annum.
This rate ""IS 6.35 percent per annum a Decem
ber 31,1989.

Prcf~ and pmerence stoe:h witbou1 Iinhn& fund requirements. cLDec:ernbcJ 31, 19891Dd
198&.. Kre as follCNr'S (dollar's in tho.ods):

Year ...
Jlau,lSeries Jaa:! 0.••...,. 1919 ltu

4.~C 1964 35O,00J S 3S,<XXl S 3S,<m
5.72Cl'D 1966 35O,(XX) 3S,<XXl 3S,cro
6.mE '" . . . 1968 3SQ.OOJ 3S,ClXl 3S,cro
8.'1O'l' F 1910 600,(0) 6C,ClXl 60,((()
8~G 1971 600,(0) 6O,tm 6Cl,cro
".~H ~ . . . , . . - 1972 600,00J 6O,tm 60,<00
8.28~ K 1977 5OO,00J so,tm 50,<00
8.8>4~ M 1978 oiOO,OOJ .a,tm 4Cl.<OO
Ad.i u.suble Rau A .. , .. 1986 5OO,00J 5O,tm 50,<00
6~, AA Coo~ble 1%9 2~,S74 2,~57

26,830 2.683
Total ....... Jt2'7.45'7 "27,683

,.~ I.EJ'Cm fIIGE 31



Notti.
• Prtterred Stocks

Witb SinlJag Fu.Dd
Requ.i rflDtDts

---------
PIT Valut $bares

The foUO'\IoiD@ shares of stock~ authorizod Preferred Sud S100 10,(0),000
with or ",;lhe>ul sinkini fund requirements IS of Preferred Stock A 25 IO,(Ul,OOO
Dectmber 31, 1989 and 1988: Prefere'DCt Stock 100 J,SOO,OOJ

Preferred stocks with sinkifli fund requirements as ofDecember 31, 1989 aDd 19&8,"at. folloM
(dollan in thousands):

Var SbarCI
Raae/Strics ~ ().rWnd.i11 1919 1911

7.3S4lb ) , .., .. . . 1973 4S6,000 S 45.600 S
40,000 .-a.0X)

8.~ J 1977 )40,000 :M.cnl -360,000 - 36,«X>
1.37S4lb l 1978 360,00:> 36,(8)

380,00:> - 38.«X>
8.fA~ N 1979 ~2,500 4O,2S0

418,750 41.875
7.~7S4lb P 1986 500,000 SO,(8) 5O.em
7.J~ Q 1987 500,000 SO.(O) so.em

Less: Current sinkina fund requirements

7.3S\l J .. ~ .. ., . ., .... (2,400) (2,«X»
8.20% J ...., ....... (2,(0») (2,000)
8.375~ l ......... (2,00) (2,OOJ)
8.84~ N .......... (l,625) (1.625)

Tow ........... S24'·W J2SS!8~

The annual sinkin& fund requirements
through 1994 are S8,025,roJ in 1m and 199J;
S9,~2~,00J in 1992; S]I,025,OOJ in 1993 and
11/94. Sor."le additional redemption~ l.re pe:rmil
ted It the ComJ:UY's~on

The ca1J pl"t"Yi..Sons for the OU~IN1in. pre
ferred and prd'ere~ SlOCb speC.£; wious re
demption prices DOt~~ 108 percent of
par val \,l e:s.. pi~ ICCUI'Du1Ised dividends to the re
de1n~OD da1t.

--------_ .._. - -- .- -----_._---------------
Note 9.
Long-Term Debt

F~ and l'l:fundingmo~ boDds OO1s::andiq as orDeccmber 31, 1989 aDd 19&&,~ ISf~
(dollars in thousands):

Year Ya.r
Senel Due 1989 19U Series Out IlJI9 I9U

(t%IIf111fWd.!
~~ 1992 S 5O,cro S so,cro 8Wtb 2007 S 119.soo S 119,5OU
~l/.flb B 1992 sO,em SO,()X) ~ XlJ8 120,610 133,610
~lhflb 1995 .a,(0) «l,cro IO~ D)9 J4S,oso .4S,D50
81,;,4lb B 1995 125,(0) 125,cro 12~ X)lS 62,916 62,916
1'1a~ 1996 100,(0) 100,(00 10~B X)IS SO,CXXl SO,roJ
7W-.B 1997 100.00:> IOO,cnJ 9Clll X)16 175,OXl 175.000
53",*, 1997 72.600 7~600 .~ 201'7 lSO,cro 150.000
6),'& 1998 68,SOO 68,soo
1'lll 1999 S6.07S 56,075 IWb,jon-Cprrtrol
A B 1999 64,139 64,739 9W. X)13 7i/XXJ 71,(XX)

81"llti 2(0) 69,244 69,244 6.)(~ (1989) 2014 1tO/m ~,(XX)

8':'rCl B xro 95,63S 95,635 6. 12S'ltl (l988)
71.'J~ ~1 97,900 97.900 7.7~ (1989) 2012 2(),OOJ 2O,cal
7~B ~} 38.0se 38,050 6.25" (1988)
7~~ :nl2 78,100 78,100 7.7Scr. (1989) 2017 10,00) 10,ax>
7""~B 2002 67.900 67,900 5.8Scr. 09&8)
7"*' 2003 94,872 ~,872 7.socr. (1989) 2017 25.001 ~IXXJ

8"''' B 2003 98,050 98,050 5.45' (19&8)
9~4~ 2004 95.623 95,623

Less: Funds beid9l.'J" 2005 92.,800 92,m
8Wtt 2006 96,8~() 96.850 mtrust 0,176) 06,211l

Total . J2.6AS,838 S2,63Q1803

Substantian) all electric plant wasm~ IS ofDc:::anber 31, 1989.

.~- ~

.' ~... ~ ~ '. ~ ~ -.~. r'

'.IJlIJIJi"~Q:.'I;' L~



Note 9: '
lAaa-"rena Debt
'{ ,111"1.'1 0 "'1'

Interest paid, net or amount capiWized, ""as
5HO.OQ 1,((1, S~22,IOHO) and 5~27 .5S·'.0CX)
fOT the~ ended DeC'ember 31. 1989, 1988 Ind
J987, respeaivtl)'.

As of December 31, J989, the Compan~ had
S130,())J,OOO in commercial paper backed by aD
unused Iona-\mn credit facility of
5130.00:),(00 The 5 J3O,ro:J,COO ~DcipraJ

amoun1 ofc:ommercia1 paper is rnduded it other
JoDi-term debt.

The ann~ mJIurities ci lena-term deb1, in
dudilli capitalized lease principal paymeDts,
throuVJ 1994 are 55,185,000 ill 1990;
$5,702,(0) in J991; S106,226,003 ill J992;
56,804,00) ic 1993 and S21,049,<XXl in 1994.

NoteJO.
CaDceIed
CoastrucdoD
Projects

- ---~-

1bt constNCtioD or the Cberokee and Perkins
Nuc1ear SU1ions W35 canceled All ret&iJ j uri!dic
tions have permitted ~T) of the incurred
com. These c:osts are beiT\i am::>rtiz.ed princi
pa1I) ovtT a 10.year period begi nn ina October
1983. (See Nott 12.)

As of December 3J. 1989 and 1988, tIx bal
ances (or these cancded ""jecIs, Det oramorti·
zation, ~re S233,8%,((()1Dd 5296.269,000.~
specti~l} ($ 144,128,00'J and S182,S42,000 Det
of income w. bene6~ respecti"tly~

Tbr Company adopLed lbe pm¥isioDs d FI
nancial Ac:oouotin& Sl.an:1ards Board Swement
~o, 87 (SFAS 87), "Em~o~' Aa:ouatiDi for
Pensions," as ofJaDu.&ry 1. 1987. The adoptiOIl r:l
the De"¥l sanda.rds did not~ in a m&U:riaJ
change ill penson expense iD t.ba1 )a.t The DeW
stand.arch ~ adopted 1Xt6pel.."1i~), aDd I'l>
Ia1.ed disclosures for p~ous )an~ not bee'D
reswcd.

A ~nciliation of the funded ana r:i me
plan to the amouDts J!""'1"Pi7f!d in the CoDlClli
~ Balancx Sheets IS or Dec:e:mber 31. 1989
and 1988 is as foUO't'S (dolLtn in tboll.Dds~

J9t9 19U

S(582,142) 5(52&,776)
(21,623) (30,852)

S(604,;65) $(559,628)

Note II.
Rrtiremem
Beoefits

A. Rttirtmeat PtI1l
The Compan}' and its opemin& subs.idiaries,
\lith the exception ofNanuhAla Powef and UJ,ht
Compan~ which naiowns iu o-r.'D retirement
plan~ have i DOO-contribuLOT:, defloed benent
retirement plan CCM:ri11i substantially aD their
tmp)o~ The benefi15 &J't based OIl~ of
credilable servict and the empl~' .~

compen~tioo based OIl the highes! oompensa·
tion d"Hin.g a oonteCUtive sUt)-montb period
The Ixne£ loS a.re reduced by a Social Securit) ki·
jus:rnent (OT emplo;ees • sil,t}-fi~ &nd CMT

and for earh retirees v.ith no cred:iu~le sel"\ice
priOT to SePlanber I, 19800 The Compan: 's pol
K)' is to fund pension costs accrued

Accumulated bene6t obliption.
Vested benefIts 0' 0

Non'>'e'Sl.eC benefits 00, 0

Acx:::u.mulated beoetit obliption

Fair m.arke1 ooalue of plan assets., consistina primarily of
short-term io~ents and cash eGuiV&k'n~ commoo stocks..
real~in>'eStmen~ and &;:M:'lll.Ine1jt and industrial boDds

Projected be ne fI t obi iption
U~iz.edD~ experience pin
U~prior~COSl. 00 o.
RtmainiIli L:M"XIp'iztd SFA5 87 trmsborW obliptioc

Acaued pension COIl

S 785.435
(755,353)
(20,352)
(14,232)

1,602
5 (2,900)

5 703,269
(658,829)
(50.677)

1,'36
S (4,SOl)

Net periodic pension~ for the~ ended December 31, 1989, 19881Dd 198i, iDctuded tbe foI.
1""106 components (dollm in tbcapnds)'

1919 191I 1ft,__•. 'M

Service COSt bene!lts eamed
during the)aT , . . . . . . . . . . 524.809 S2S,~2 $26,107

Interest cast on projeaed bene-
fitobl.iption ......... 64,735 55,993 51.212

Actual re1urn on p1aD -..ets (104.226) (72,465) (43,000)
Amount deferred for ftlCDI-
Ilition ........ 34,532 6,815 (9,042)

ExpecLed return 00 plan assets (69,69-4) (65,650) (52,042)
Ne1 amortiutiOD (1,161) (199) l304

Net periodic pension cost S 18,689 $ 15,S86 S2',011



. Nott 11.
let' t• ftIDeII
BeDmu

Note 12.
CommItments and
Cooti¥ades

In detmninina \he projecttd benefit oblip·
tion the weighteJ~assumed dJ.SCOUnt rate
used was 9.5 pc:rcent in 1989, )988 and 1987,
while the assumedi~ in future compensa
lion levels was 6.S pe7t%nt in 1989, 198~ and
1987, The expe!ted JoDi-term I"IU of ~Jrn on
plan~ used mdet.trm inini pension cos-: was
10.0 percent for 1989 and 19ge and 8 5 pm%nt
for 1987.

Durit1& 1988. \he Company conducted. v.ort
., PosmtiNmelJt BeDellts
The Compan>eurnn11~ provide5 certain health
care benefru for retired emplo~ Substantia.lly
all of the Company's emplo~ become eligible
for thest' benefits if tb~ elect earl~ retiremecll1
• fifl,,·(jyt with ten~of5C1"\'i~ orif~ ~
tire at sixty·fiYe while ~rkin& for the Company.
The cost of rrti..ret be&h.h care beoefit5is nlCXlI"

A,~Pqram

Projected collS1..Nct.ion i!ld nuclear fuel costs are
S14" billion and SS66 million, respecti~l" for
1990 throu&,h 1992. The pt"Of;'B.II: is subject to
periodiC m-1t:\lo' and J"e'\isi ::> ns... and aet\l.a.l con
stnJ:tior costs iOC\lrred may vary from such est).

B, Nuclear lDslII"UCf
The Cornpa.n~' maintains nuclear insura.nct CX1t'
CT'afe m t.l"..,"tt a.reas.: liabilit;.~ property
and decontamination~ and eXlrndeC ac
cickntaJ outage~ to CO">'ai~ pe
nning rosu and/or replacemen.t ~ pur.
ch.a.:a The Cornpao) is beiDi relrn.buned ~ the
othc:r Joint C'oI>"Oe~ of the Cat.a~ ~uclear Sta
tiOT for ce;tain uprnses ass...-.:iated wi± nudcar
iI".5uranet ~rn~ums paid b: the Company

Pu~t \.0 the~And.ers.on Act IS rt
cen:J)' am ~nded., theCompan)' is req UJJ'ed to in
SllT'e ~ns1 p;JbOc l.iabilit) claims resu1ti.ni from
nuclear IOcidrnts to the full lirnJt of 1Jabilit) of
apprarJmatdy S7.8 t:i1lion, The muimurn rt
quim:! prlvau pr1m.a.r) iosuran~ cl S200 mil
Don has been puretwed along .,:.h • like
amount to coYer certain worker tan dai:ns. The
rema.inini amount, ~ntl) $7.6 billion, 'lWhicb
will be inC'T"CaSed b'," $63 million as each add!
tional comme:rcial nucicar reactor is liettsed.
has been prcMded 'throuIh I mandatory
ind u.stry.w)de (1ce5S !IeCOnd.ary insura.Dct J'TO
pam ofrm JX)QliDi Under this~ !icen
lee'S> could be ti~ Tetrospe:'tiYe premiums to
compensa.tt for damaaes irJ the~t ofa Ol.lClear

incident a.: lIl)' licensed facility ill the natiOIl. If
such an iDcide1"l1 ocx;urs, and pubbc liability
da rn.aaes e~ prim.ar) in.sura.nces.. lice nsec:s
ma, be~ up to S63 millioo for each of
theJ Lctnsed reactO~ pI)'lble at a rate not to ex
ceed S10 millJeT' a )aT peT Iictnsed rca.'"tor (or
each incident The $63 milliDn &mOUD; is subject
to indelll'lg for Inflation and i$ fuJ".he'r subject to
a sU1"ChaJle ci 5 percent if funds are insufficient
to pa\ CWrns and a.s5oOC'ial..eC~ If retrospeC
ti\'e~mi~ ~re to be as.sessed.. the ,;ant CM'I).

m ofthe Cauwba Nuclear SWJor art obllpt.ed

activity rt\iew w1Ucll TtSU1~ ill the diminatioD
of apprc1'-imatcly I)!YJ pog~ SpecW termj.
D.a::ion benefiu a.bd ~cc benefits., wbic:h
a.moulntd 10 apprmir..a.J.el) 124,OCXl ,(0) of DOD
plan C05"~ \lICit pl"t'>1ded to thole employees 1bIl
w.erc t.e::rmlllJ't,eC" Also, IU a nsW1 of the ~:t~
tivir, ~t'W, the 0>mpany reco~ I?DMime
net loss from t.errnUlI!Jons USOC'Iat«l with Its~
tirtment plan of So4 ,SO1.0C1J

niz.ed as expense IS the t:nerns 1ft JlIid. The
cost to the Company for 1989.1)988 and 1987
amounted 10 S6,?OO,(((). ~,600.(xx) _
$4,800,(0). ~Yel)',Tbr ComPlIl)'~
the rilbll.O 1tTIIlirate, ,su.sprnd,~, ammd
or mod.if)- the Plans Ul whole at m part • aD)'
lime.

mates Cost ~ces are due to ~ous fIct.on,
includmg~ load esti~ out:eme tXJt.
censiD& and etlviroornentaJ m.Itter\, and cur
and.~ty ofcapital.

to assume 1bcir pro I'I:tI mm tX IIICb
~t

The Comps.n) is I rnembe:r ciNuciear MWUIl
limited (NMl.~ whic!1 prtMd.es sm millioD in
pr~., property~~ (or ccnaiD of
the CompanY'I nucle.ar fIcilitieL If,...'M.l'I"-s
e'f'e1 o.ceed its~ the Company will be lia
ble., Otl a ~ ma basis., (or additional .....
menu of u~ to S6S million.. l"hll &mwnt re;n
lenu 10 times the Co!DPlDy'l annual pmnium
IONML

The Compa.ny is Uo' member or Nudear
Elearic wU1'a.ncr lirnitecl (NEIl.) aDd JlUf
c:ha.ses $97Smillion of~~ throuih NEIL',
exes property aDd decocwninltion tiIt:i1ity
imuran;x prof"8.m. The Campeny has &Iso pur
c~ u additio~ $400 million of ac:as
propert). damaIe insuranct ec.. in Oconee aDd
McGuire plants and $560 miIlioo for its Ca
tawb6 pJ.ant t.hr'ol4h a pool of sted aDd mun.l
in:surI.nce com;ames. If loses~ ac:eed !be
ac:cumula1.ed funds 'va.ililie to NEll. foc !be e:x
~ pl"Ope:t}' lnd dc:conwniNtion liability JII"O"
vam. the Compan)' will be liabk, on apro ...
bIsi1, fOT additional~ of UJ' to S2S
Jnillion This amount is limited to 7.S times the
Company's annu.al premiu.m fOT 5500 mOD tX
e~Ct:SS pr'Opert)' and decocwr.inaticm Iiabitiry
lnsUJ'1l)oe.. The joint ""un ofC&:J:wba~ obti
p1.ed to a:ssu.metheir pro rata share oll.D)' Jiab1.
it] for retrospecti \'e pmnil.l!DS and otber pre
mium a.ssnsmenu resuhitl& &om me NEll.
poli~ applicable to CmwbL

ID addition \0 the 5975 million in COCIIt
tl:ro.ch ~'EIl's elC%SS propcrt)' propm~ the
$560 million in o.~ ~ mentloDed
~ and in lieu of primary prope1tY CO¥efIIe



!'ote J::
CommitmfDts aDd
ContinieaOes.",

Note 13.
Other 1JlcDme

through NML, the Comp&rlY has placed $500
million through a pool of stOCk and mutual in
SoU raott compa,nies foc prjmar) property insur·
anct C'O't't:Gi~ associated with its in\eTeQ in the
Cat.a\lo·ba Nuclear Station.
Th~ Compan) pa.ni~ in a"'~IL pJ'tliTVD

tha1 pr'C'o"ides insuT""AIlct for the inC'T'eaSed cost of
&eoe~tion and/or purchased ~r resuhiDa
from an arod.enuJ ouUie ofa nuciear unit. The
Oconee, McGuire and Catawba Nudea.r Swions
are insured for up 1.0 app!"i1\irnatel) S1.S m.illion,
$2.8 million and S2.8 million per Llnit per week,
respectIvely, after a 21-week deductible period,
with d~li rung ame>u.nts per unit ..-heft mort

COdMr
The Compall)' is also ill\Ol~ in IepI, til and
regulator) proceedif1iS befort variros couru.,
reguJator) com~ons and iC"''CTTl1'Oenta,; agen·
cies ~i mL"tm arisi.n& in the ordinary
coUrY of business., iOme of which inYOl'.'e sub
S'.aT1tia! amO~Dtl. Ma.rliiement is of the opinion
tha'l the final disposition of these prr""Hiin~
",,'ill not haYe i maLeri.2J ad~ effect on the re-.
sulu ofoperations or the finan:ial position cithe'
Compan).

Certain pa..-ties appealed the ComparlY's 1986
ra\C order of the ~onb Ca.l'Olir..a Utilities Com·
r.1ission (NlLJC) to the ~onh Carolina Sut'reme
Coon 00 \'arioU5 p-ouf'IJ.s seekini re-.i.s)on or
modJic:a:ion and rd'uods. On July 28, 1988, the
Coon affirmed most of t1ID rate order including
the po"lion authorizing the collection of aban·
doned pla.n: costs a..s:soci I1ed ~i th CClcded nu·
clear sutiOIlS- but the Court found tha1 the Com·
miss.ion's a:m:::lusi-on~ some elemeot.s of
the fair raLe of rrtl.LID OD commOD equ..'n- \lo'aS nol
5Uppon.ed b) adeq ual.r fI~ of Ir.Jl1e'l'ial facts,
an( remanded the~ fOT fur.her proceedings
OD thi.squestion. On Mar=h 10,1989, the~C
issued iu order on remand ~"hich ~ the
Compan!'s l"8U or return on common equity
from I3.40pe~1to 13.20 pettt'Il1, n:qUlJ"ed re
fu~ pIus inter'CSt and reduced I"I1eS to reCle:ct
the l~r I"ILe or retu.rn on com moo equit) Our·
ina the first QuarteT of 1989, the Compan. ac·
crueC ~immdy $24 million fOf the refund.
The refund has been paid. The Public swrofthe
NCllC, joined b>' two other parties., has appealed
this order. The CDmpan) is of the~n that

For the )an ended Dcc:ember 31, 1989, 19&8
and 1987, the Compan) recorded~t in
come of S15,167,OXl, 519.39/,00;), and
S6,85C',COJ, respectively ($ I3,S32,00J,
$20,098,000. and $9,020,COO, Del or income
1&1es, n::specti\ody). 15 I component d '"OLbe:t

than one unit is in\t)I~.~ continue It
100 pert:ent for 52~4 67 permlt for lleCXJDd
S2 weeh. and 33 perctnt for I third 52 weeb. U'
NEll 'sl~ for t.tm program~ elceed ita •
ieM5. 1hc Compan~· ~i.ll be liable, OD I pro rILl
bas.i~ for additional assnsments or up to S25
million. This amount ~nts ! times the
Compan)'unnual ~mj~m to NElL. Tbejoint
~1)m ofCat.a\loba are obli~ to assume tbeir
pro ratI share of a.n)' lia~t) for Jeb~Ye
premiums and othe-r premJ~~ ~enu re-
su.ltini from the ~'EIL poOcies applic:abk 10
Catawba.

the CommissioD IC'led pI"C4)C1'1y and the rmal dis
position 0(this mJt'leT should DOt haYe • mmrial
ad-.me dfeel OD its r511t5 of opezltious or fi·
nancial position,

The other joint 0WDm of the CatIwba Nu
dear Station and the ComJ:U), arc iD\IOhoed in
variou.s proc:tdi* rela!ed to the ID\CI'CODDel>
ti~n Airc:em~tS (the Aj:reemetlU). T'be baic
contention in~~isthatcertlinc»
c:ula.tions afft:etina bills under the~
should be performed d.ifi"c:m:ltJ): AltbOUih tbeIe
manm mI) be m.ater'W, th~ are items CO'IImd
by the~u~ the Company aDd
the otbe; joint l:'ilr'tlm., wb.ict bIYe been IP'"
pro.oed 0)' the Comptn)"s reuiJ rqu1Itory com·
~oos. The u.ttima1t T'C!Ollltion ci 1bese mit·
1m c:an.DOt ~tl)· be de\c'miDed, bOl'lMt,
the Com~y aof the o;inion tba: il b» prop
m)· in l.eT'pI'ned the~ments Uld tha: the Wti
m.a1! resolution 0( these m.a::tm sbO'J.1d DOl bIYe
I ma.l.C"iaJ ad~ effect em its resuln ciope.ra
lions or finJ.ncia.l poStion.

On Jull 28, ]987, the Federal ED~'~
tory Comrnissioa (FERC) pmed I pentioD
made ~ the other Cm'JolbE }Oint CJIWDen to Q.

d udt costs a aba.ndooed pWlU from their AlP
plem:naJ~ r&1eS lfii.rmini the other joint
QIoI.'Dm' con\Cntion thI1 these cocts Mft DOt a
pal1 or the~ contracts. The ComJ)l!1Y~
pe.aJeC the order to the ewru. The cam upbeld
the FERCorder in .knuary 1989. The order bad
a oneo-tIDe impact on ea.rn.iDIs ofS46 per Ibare.,
reflected in the fourth quancr 0( 1988.

Del"' in 1be ConJoIida1ed SwemeDts oflDQ)IDC.
The income ~ primaril). from dividends and in
terest on !eCUTiti~ The tue5 associ.ISed with the
in~ment income art recorcSed 15 compoDeilts
of "Income taxes - other, Deft! in the Com~
Ily'sCo~ ~i1ernt1lts cimcome.

Note 14_
R.edlumcatioa

----------------------
In the Consolidated Ba1a.nct Sheets and the Con- prior.year information bM beet re::ia5ified to
solldaJed SttLements or easr ~ c:ertJlir conform 1rrith 1989 dassif..::aions.
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presentation. We beliM th8t our audits pnMde
I reasonable basis for our opiDion.

In our opinion, such cnnsolidaLed fiDIDCiaJ
statements present fairt}, in all material re
I~ \he financiaJ position of the companies
at December 31, 1989 and 1988, aDd the resuhs
oftheir operatiol\S and their casb n~ roreach
oflhe three~ in the period ended December
)1, 1989 in Coruormi!)' with aenml1)' accepced
accountin& priDcipJes.

Asdi~ mNote I to the cnnlOlidated fi
nanciaJ statemeDts., iD 1988 the Company
chanaed iu accountina policy or re::ocni%iD&
revenue to prtMde for the Ia:N&I ~estinwed
unbiUed mnues.

•

Independent
Audilon' IWport

We h.a\le ludited the 1Ct0mpan)ina consoli
dated balance ~eets and tbe coIlsolidaled state
menU or capitalization or Duke Power Com
pan~ and subsidiaries as ci December 3\, 1989
and 1988, and the related cons.olidated state
ments of income, retained earnin,s and cash
n~ for each of the three~ in the period
ended December 31, 1989. These financial
Ntemenu are the ~nsiblit) of the Campa
n) '5 manaBement OLl! responsibilit), is to ex
press an opinion on these fjn.aDC"iAJ mtements
based on our audi~

We conducted our audits ill accordance with
generally accepted I.uditini sund.arlh. Those
standard~ require that we plan and perform the
audit to obtai n reasonable a.ssurance about
whether the financial sutemenu are free ofma-
!erial misSUlement: All ~udit indudes t~in. -:"'"\J ,'~ L;"!"'II '
mg. on i test basis., ~idence ~upponmg the ~ O.~ t:r ~t.J\..Q
amounts and disclosures in tbe financial stlte--
me1;,s, An audit also irJd\lde~ asseuiDg the ac- Oeloitte It. Touche
counting priDCipI~ used and significant esti- Cm(n,c hlJlj( kctJfDCI4f111

ma:es mode by maTlaiemen1, as Wlell as Cha.rlotte. North Carolina
tvaJuating the overall flnancia.l st.atement February 9, 1990

I
jl
i,

I

~ponsibmt),

for Financial
Statemtnts

The financial ~.a\emenu of Duke PcJ,i,oer Com
pany art prepared by management, which is~

sponsible for their integrity and objec'tivit) The
statement~ are prepared in confOTmit) with Fn
eraHy accepted accounting principles appropri
ate in the circumstance'S to reflect in aJj material
respects the subs~Dce of events and transac
tiom which should be incll.lded, Th other in
formation in the annual ~port is consistent
""ith the fnancia.J su~rnent~ In prepali.D.i these
statements., manaaement males irJormedj~
menu and estimates of the expected effects of
e~nt5 and transactions that are CU1TellU)' beini
reponed.

The Company's S)Stem of internal account
in& control is desi&ned to pT'O"tide reasonable as
surance that assets art safetuarded and tnnsac
tiom are tUC'\J\ed Iccordin& to ma.naaement's
authorization Internal accounting controls aho
provide reasonable assurance that tnnsaetions
are recorded properly, 50 that financial JWe
meeu can be prepared acrordina 10 JenmlJy
accepted accountiDi princi~es. III addition, 1he
Cornpan)' '5 accounti Il& controIs provide reason
able assurance that errors or irregularities which
could be material to the financial SU1ements art
prevented or an detected b: em;>loyees within a
timel~ pciod as the)' perform ~r assigned

------ --_.--_.
functions. The Compall)"s tcCOUn~ coDuols
are coIltinuaIl) J'e'Io"ieowed for effecti~)o ad
dition, wrinen polici~ standards aDd~
dures, and I strong internaJ audit prDiTI.Dlaua
ment the Company's accountina controls.

Tbe Board of Dire-ctors pursues its eMniabt
role for the fiJW)C'j,a.J sw.emenu thn:lu&b the
audit commin.ee., which is composed entirely of
di.rectors who are Dot empl~ of the Com
paIly. The audit committ.et meetS with ID&DIIF
ment and iIItern.&J auditon periodic:aUy to re
vleow the ""It of each JTOUP and to monitor
each lJ"Dup's discbarJe of its responsibilities..
The audit committee a150 meets periodic:aly
with the Compan)', independeDt auditors.
Deloine & Touche, The i.Ddepe'Ddent auditors
ba~ flu access to the audit committee and the
BoarO of Directors to diJcuss illte:r'D8lIlXXJUDt
ifl& cnntroL auditing IDd financial repon:i.na
manm without the presence ofman.aaemenl

Da\id L. Hauser
Co",roIl~



M~~geme..'t's Discussion And Analylll Of R8IlftI
Cf [)parations And Rnancf8J CordUon
RKuhsof
OperalioD.s

Earni~ aDd DividrMI
Earninp pe1 sJ-.art inc::reased to $5.13 in 1989
compa~ to S491 in 198B.~ in:rease in the
cuI"T'ent )W' was prj maTi!) due \0 hiiher saJes
and lower rnaint.enancr expenses ax r~ and
nuclear plants. nH~se inCTUSeS ~re partiall).
offset by a decreasr of S.II per s.hare due to the
refund rt'Sultirli from the ~orth Carolina t:tili
lIes Commission (NCVe) order ...rocb kMered
the Compan) 's rate o(returtl or: common equity
in response to a decision or the Nonh Carolina
Sup~me Court EarniOog) per sJ-.are for 1988 io
c1uded ao incrusc of S1.0 I per~ fOT the
effect of ac:cruitli unbilled l'e'>'en~ a protr'ision
for the )00 of S46 per share bec:aUK d I coW'1
order ("eluding costs or abandoned plants from
the other ~'ba joint (JIl."OeT'S' wppiemental
JX"'I"tT rate~ aod S. 15 peT shan related \.0 benefits
for empl(\~ laid otrafter a~~'thit)~

comple'led la1e in 1988.
£.amings per share increased CM'T the pISl 6.\Ie

)'U"'S al an annual ral.e of 8 percent., to S5 13 i.D
19~9 f:om $372 in J985. The lOW Compul) 's
earned return on a~ corr:mon equiT) in
creased from 13.4 peTCtni in 1988 \.0 14 7 peTt%!lt
in 1989. T'he return on S''''e~ common equit)
in 1988 ex.eI~ the effect ci accruiD& for
unbilled revenues and the pJ'O\uion for the aban-·
donment loss.

The Comp6ny continued its practice of in
Crea..sir\i the common stock d.:vidend annu.all~

Common (bld~njs per share in~ from
$2.5~ In 1985 to 53.04 in 1989. ris.ina at at. an·
nual rate of 5 percent Consistent .....n.h the five
year tnnd. indicated annual dividends~ share
inrn:ased to S3. 12.

lleI'tDues aDd Sales
Revenues bi~ed \.0 cuS10men decreaed sliahtly
from t98 i to 1989. Higher kiJOIVZt1-hour sales
~re oM 1:') decreases in prices. G~1.h in e»
nomic acb\it)· in the Piedmont Carolinas I'W
caused k.ilCAAatt-hour sales billed 1.0 i.Da'ease 11. I
I percent lnnual rue from 1987 to 1989.

Kilowan·hour Wes billed for 1989 'M:T"e eIiIlen

tiallj flat wh~n compared to 1988 AD increase ill
sal~ to the retail sector os pa.rtialJ y offset by I
decre:e.se i Il special sa.]es to other utilities. Saies to
peraJ seMct cuSlomers increased 4 per.:ent re
f1ecti r\i an~l increase jn the cu..5I.OI::DeT base.
Inc!ustrial sales (both textile and other inc! ustries)
increased 3 percent rdlectin& emoorroc ~'th
intbe~~

Opentina E.XJ rPla
Non-fuel operaUl\i and maintenance txpen!le
J"O'se al L') annual I'Ble of S per:ent from 199~ to

1989. factors contributi.n& to this rUe include iD
rn:a.sed main1enance I't the nuclear N:r:ioaI..
ditionaJ Nuclear R..e,ul:4ory Commislicm •
QUlrtmetlU and illSazion.

"Net inl.e1'C~ I.Dd PJrcbued power- •
crtued 12 percent from S58' million in 1988 to
$514 million in 1989. The dec7me is primarily
due to an increase in sales rI interehaDat pcMCt

fuel el;)elUiC iDC1"Ctied sliptJ)' from ~2.S mi}.
lion in 1987 to S660 million in 1989. Hiaber~
duction required \0 meet I hiahtr 1M:! d do
DWld WI.S pa.rti.alJ)o~ b) declinina fuel pric:a.
fuel expense (or 1989 jflCl'el.led , percent CMf
1988, This iDClU!C ~fie:1ed the Deed fer Iddi
tiona! fossi: aeDeT'&Lion in Jespomt 10 tbe JI'CIIWlh
in sales.

Oama&e from HUJ'Ticant HIIIO WI COIl II>...
proxi.rna1ely $.64 million. The capital portion d
thes.e cosu., about $04.4 million, will be captlli=!
and de;:reciaLed ~ .~maWy ;0 )em.
The Com~) bas J'tCti Yed appTO'r'I! from 1be
appropria1.e regulator)' commissions 10 defer and
lmortizt W remainirti $20 m.illion CMr 16~
)IW period. ~l) ~'aI bas abo been
rece1 'lItd to dcf~ and I moniu (M:T • frtIe..)ItIT
pericd another 53.S million, of. UlUJ 59.7 mil·
lion, in da.rnases from torudoes that stnd the
Piedmont in May.

Otber1KuDe
AliCAA'inCt fOT funds used durina consrruction
(Af1J0C) represented l~ percent ofearniDP for
common S\.OCl ill 1999,~n& from 14 per.
ceot ~ J98B aDd II percen1 in J987. The moder
a1t increa.se in AfUDC O't'ef the past t.hRie )an
~ a Te5Uh of construction rime Bad Oeek Hy
droelectric SUllioo. AFlJDC is expea.ed \0 COJ:1.
tiDue to ri5( roodalttl) as the Bad Creek H)'dro
electric Swiat! nean completion.

Included in "O!.het, net.," the ClJ'T)'ina dwJe
on pW'thased e&pacit)'Ie"'elizatioll itplttDUd '1
pm::ent of tot.aI eamiOlS compmd to 5 percent
in )988. This c:haDoit is due \0 the iDc:n:asiD& cu·
mu1a.ti~ effi:d d the ComplJly's fuDdiDI pur
chased~ costs DOt cul'T'eQd)' c:olJected ill
ra1eS. (See Note 3, -No1eS to CoMOtidI1M F..
JW)cW SwtmeIlU,")

Subsidiar) and DO~' earninp, d wbid2
major components are in-..estmetrt income.~
cent~ Inc. and merchandiRDIo~ 7
percent of total CornpIJIy cami!215 in 1989.
compared to 6 percellt in 1988. The ltiibt in
crease in t.hest earnin~ from 1988 is due \0 an
iDCTWe in earnircs from 5l.IbsidW1 opmboDS
which wa~ paniall) ofnc't t1)' adecrease ill iDwst·
ment income as a resul·, or the rtduction in the
0'lI'm.II ill-..esunent bax ofcertainsu~



bftManen
From 1985 through 1989, the Compa.n~·v.'aS in
"Olved in various mail rate aetiviti~ In 1985
and 1986, TIle in~ prC>\ided for the 1'tC(l'r

eT') of \he Compan~ 's investment in both unin. of
the Catawba Nudeal Station IDd~f) ofirr
creased purtha.sed ~r and operatina ~
pensa 'T'hese in...-reases ~re partially offset
when the CompiUl) reduced mail ra.1eS by 2.3
perccnt or: JanuaT) I, 1987, and by aD additional
3 percent on JanuaJ')' I, 1988,10 recognize the
lower corporate incomc laX rates included in the
Tax Reform Ac1 of 1986. The u>mpan~ does not
anticipa1e the need for an> gene:-il "te acthity
until it is ncco.s.a.ry to rec~ the in~'eStmrnt in
the Bad Cret~ Hydroelectric Station, (For adc1i
tional information on rale manm., see Note 2,
·No\~ to Con.s.olida\ed Financia.l St.ltC'Tnenu....)

In July 1987 the Federal Eoc:rJ) Rq-.Jla1ory
Cor:;mission (FIRC) app:'tlYtd a 3.S6 percent
increase in the Compan)"s wholesale I"Ites., re
6ecLing botb the COSU ofCalav."ba Unit 21.Dd the
lower corporate income tv. me for 1987. A 2,4
pert'ent rate reduction ""'as implemented in the
Com pan) 's whok-saJejurisdictioD diecti...e Janu
ary 1, 1988, also refie:ting a reduction ill the cor
porau income tax rate,

The Compan~ is a.tsc in\()lved in JepI. 11). and
reg ulator) proceedin~ hefore wrious couns.,
regula10!) commissi0 ns and &CJ'o'e'T'nmen tal aaen
cies regarding maners arising in the ordiIW)
COUry of business., w:lme of which in'oOlvt sub
~r,tlCl1 arnounu. Ma~ment is ofthe opinion
tr.a1 the final dis;x>sitioo oftbesc prcx:ecding,s will
not nav'C a rnaleriaJ ad...el"St effect on tM resuJ'u of
operations or the financial ~tion of the
Compan>.

C'enain pa.rti~ appealed the Compe.n>·s 1986
rate order of the NCUC to the North Carolina
Supreme Coon on various groun~ seebng revi
sion or modification and refunch. On July 28.
1988, the Court affirmed most of~ nne order
including the portion authoriziIli the collection
of abandoned plant com I.SSI.'XUted with can
celed nudear stations., but the Court found that
the Commission's conclusion regardi~ some el
ements of the fair rate of return on common eq
uity "'~ not supp:>rted by adequstt fmdings of
ma:eriaJ fa~ and remanded the case for funher
pro.:eedin~ on this question. On March 10,
J989, the NC1.JC issued its order on mnand
which l~re(f the Compan~'s rate of mW'1l OD

common cquit) from 13.40 percent to 13.20 per
cent, required refunds plus inlcreS'l and reduc:u:l
rales to reflect the ~r rate of retl.lrn on com
mon equhy Ourioa the first QlWter of 1989, the
Company accrued approxim.a1t1) S24 million
(or the refund. The refund ha.s~ paid. The
Public SUfi' of the !'.CUC. joined by t"'tl other
parti~ has appeaJeC this order. The Company is
of the opinion thaI the Commission acted pref>'
er!) and the final d.i.spo&ition ci this matter
shoukl not havc a mamiaJ ad'o'tT'Se effect on its
results ofoperations or financial position.

The other joint Oo't1)m of Iht ea...t. Nv
clear Station and the ComJU)'~ iD'<dt.e,1 in
various p~DiS reWed 10 the IntereoD...
tien Ap-e:ements (the At;eements), The _c
ton~ntion in each proceeding is that c:enain,.
culations afectinJ biU!. u..ftder 1ht AareelDeIUS
shook' be periormed differeIltl~. Ahhou,b tbeIe
manm ma} ~ material the>. are items c:cMnd
~. th¢ Apments betw.een the Coml'lD)' ad
\he other joint owners., which baYe been ~
pTCMJd b>' the Compan)"s reWl ftIUla10ry com
missio~ 1he uhimate resolutioe c:l \bae mat
ters cannot ~tl~ be daermined;~
the Compaey is cI the opinion that it bas pr0p
er!)' interpreted the Agreements IJ1d that the ulti
mate resolution oftbe!e maners should DOt ba\It
a m.a1.eria! ad'o'C11e effCCl on in. results r:i open
lions or financiaJ poIition.

On JuI)' 28. 1987, the mCll'ln\ed apetition
madt b)' the other Catawba joint C»'Dm 10 D
clude costs ofabandoDed plants from their sup
plemental porwoeT Tlte'S., affumin& the other joint
(~I.-ners· contention lha1 these COSl.S were DOt •
parl ofthe Ca'LrW'bl contraeU. The ComJU),~
pealed the order to the courts. The c:oun upheld
the F"ERC order il'l JanUlJ)' 1989. The order bid
a on~time impec1 on earnilJCS ofS.~ per Ibare,
reflected in the fourth quarteT of 1988.

CapiW Str«1urt
The Company's capital structure 1% year-ad was
5J percent common equit), ~ percent IoDI
Lmn debt, and 9 percent pn:femd and poe£er·
enct S\.OC~ This capit.al struC1un is c:onsisac:Dt
with the Compan)"s IOn&-Lerm f1naDci&I pls.

To satisf) the requirernenu of wrious IlOCk
purchase plans, the Company pun::haes com
mon stock on the stod market. The ComPIJIY
does not anticipate issuini oommOD 5\OCK.. o&ber
than for prefe~nce SlOCk con~ons. i%l the Dl:I1
term.H~ the CompaD}' issued new~
term debt in earl) 1990 and intends to issue.&.ti
tionaJ lona-term debt durina the)Clt

Cub From 0peI1doDI
III 1989 net C&\h pro.ided b)'~na activities
acc:ount.ed for 73 percent oftotal c:a.s.h from oper.
atinl, financiDi andin~ aeti\'it:ie5. Appral
ima1e1)' 13 permit oflOtil cash from operatina.
fuwKin& and iD-.atin£ activities is beina tiled
for construction ofdle Bad Creek Hydlodearic
Station.

Cub rrom rlnard~ aDd 1JI~ ~rideI

DuriDa the )QI"S 1985-1987. \he Company ci>
1aiDe:l additional funds ofS892 millioD frtn tbe
sa.le or 6nl ud refundi~monpat: boDds and
$148 million from the sale of preferred 1IOCk.
These funds were obtained primarily for
refinancin& ar:tivities. In 1988 no additioDll
funds were ol:u.ined from the 5ile offu'st and re
fundingm~ bonds or prefemd ItOCL In
1989 the Compan) ~'<'ed appro.-a1 from tbe
NeUe and The South Carolina Public SeMce
Commission 10 ent.er into 8 financiD& &J'T'aDIe-
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Ca,ttaINeeds

ment in"'OlviT1l the issuance &riC sale of. maxi
mum of S130 million prio~paJ amount of its
commemaJ paper bacled b)' lona-term bank
credit aveemen~ In acrordanct with this ar
ra~rnent, the Compan) then issued and sold
S130 million principal amount ofiLS commercial
paper included in the Consolida1ed Sw.ements
ofCapiUl.intioll as -Other long-l.eTm debt," The
pT'OCffi:h from the rs.s.uaDCt of thi.\ commertia1
paper "'ere used primaril)' to t.ermirwe the Nu·
dear Fuel Trus1 financinas ofS86 million.

The Company also plans to file a I"eiistratioo
W1.tment with the Securities and Ellchanae
Commission (SEC) to issue up to S2SO miUioD in
Fim and Refunding Monwe bonds to be desi&·
Dated as "Medium Term Noles." AppTO\'al for
the issua.nce of these Medium Term Notes has
been re..::eved ~' the Company from the appro
priate sw.e rqulalor'y Ilienci~ The Company
amended a regi s:tration sw.ement previoo.sJy
flied \\ith the SEC \0 issue up to I nw.imum
of 5300 million ttm and Refunditli Mortaaie
bond~ The amendment \\'ill pmnit the Com·
pany to obtain necessary funds for construction
pUrpos.e!.. Also in early 1990. the Compan~ is
sued S200 million in nev.loDg·t.erm debl and in
tends to utilize a portion of tbe proceeds to ~
deem the 12!l.J\. FL~ and RefundiTliMo~
bo~ The Coropa:l)' intends to iss.ue addJtior.aJ
10ng-te:Tn debt duril'li the )Uf. The Cornpan)
has no~ issued 1Il) common Sled fO!' the past
five ~~ e"c:ept to satisfy the l'e:Iuiremc:nu ofiu
stock pJrchase plans and the cOTl\ltrs5on rights of
preferencx stock'., (See "Long·Term Financings
and Sale of~" pqe 41.)

&aLlY of ~finan~ the Company's em·

Proptrt)' A.cSditioas ud Retirt1Lteats
Additions to prope1't) and nuc1ea.r fuel or SI 1
billion and reti.l"emenu orS.l billion resulted in a
net incre:as.e in iTOSS plant ors 1.0 billion in 1989.

met JanUlJ) I, 1985, addiLJons to propert)'
and nuclear fuel of$4.2 billion and retiremenu
ofS282 roillion ha\'e resulted in I ne1 increase 11l
JI"05S plant orS3.9 bilbon.

~~
Planl COnstr\l~OD costs fOT ItneraUna fa.cilities,
includitll AFUOC, iocreased from S204 million
in 1985 to 5388 million in 1989, This increase is
p"imarily the result ofconstruction e~pe'Dditures

a1 the Bad Creek Hydroelectric Station, Coo·
II.niction costs for distribution plant, iDcludina
AFtJDC, increased from S178 million in 1985 to
$310 rnillioll in 1989, prima.1"jJ)' mlc:aina cus.
lorner JTC"t"''th in the ItMc:t area.

~Ca~ Lr¥tUatioa
The ra~ established in Lbt Cornpe.Ily", retAilju.r·
isdiction~ pe!'tnit the CotIlplUl) to~ its in
~menl in both uniu of the Ca1z;.tbe Nuclear
SUtion and the costs asscciated with contr'aC'tuaJ
purc:Dases or capacity frorn the other~
joint (N,neI"!>. The contra...'1.S relatina to the saies of
porllons of the station 0bl.ipte the Compan) to

bedded cost ollona·te:rm debt WlS b.md from
9.47 peTteDI a1 )'CaT-end 1985 to 8.71 percent It
~r-end 1989, The embedded COSl ofpd'emd
SlDCk declined from 8.75 percent II the encI of
1985 to 7.86 pert:tnt 11 the end of 1989. (For ad
ditional infonnation 011 the ComPIDY', c:a;iW
iution, sec NoleS 6, '. Band 9, -NOU$IO CoD.
IOlidited Financial Sw.ements.j

Olwcli S~ Capital Cofll.,. tr'holly 0WDCld
subsidiary ofDukt~Com...,,)', was fermed
in 1985. Dwini 1989 the Compan,' reol'J,lDized
iu subsidiar) slTUC1ure l1i contributina the IUd
of its non-utiIity subsidiil'ie$ \0 CbW"C'.b Street
Capiul III addition, the non-utitity subsiidiaries
tran>ferred their in~me!)t funds to lbeir DeW
parent Cbul'th~ UEXtal will prcMde for
central~menl offuDds inttDded rorfut~
non-utility operations. Mint St.ree1 Capi1al Aw>
cUta, a aenera.!~ip d c:enai.n subsidiar
ies or the Company', was dissoh~ and its IDeU
~re uttimlltly pus,ecllC Qurcb Street Capital
as a result of the reorpnization. As ofDecm1ber
31, 1989, Duke~ Compan)' aDd consoli.
dated subsidia.ries had aP'P"'CJlimat.el~' 556 mil·
lion in inLermed.ia1Merm in~ments cd SS8
million ill sJlon·tmn mvestmenu,

T~ed ClIIJ1"~
fi"edc~ coYerqc incTeased stightl) to •.26
times for 1989 comparee to 4.25 times in 1988
usini the SEC method Fhed~~
excluding AFlJDC and the~ on pwt:bued
capacity "muon, ~ 3.83 times in 1989
compared to 3.88 times in 1988 and the Coals:-
D)"S JOil of 3.5 times.

purchase~ from the other joiIlt 0WDeT'S on
an annually declinina basis. In the Nonh~
lina mail ju.l'Ud)ction,~. treatmellt d
these cootracts prtMdc:s l"e'\Ienue for the rec:cM'J'Y
of the c:api tal costs aDd the fu.ed operatina and
maintenance costS c{ purcbased c:apacity OD •

~lized basis. In the Sowth Cm>lina rail juris
diction, rt'\'tnucs are proo.ided for the~ rI
the capital costs of pwchued c:apecity OD I

~liud~ while tht bed ope:atiD& and
maintenance costs ~~ in currall
ntes.

These me trutmenu require the CDmpallY 10
fuDd portions of the purchased~ payments
until these COSI.S, inc1ud:i I:€ earryina cbarJes, m
~reclll a later da1t.. The CompaIl, I'C!JCXII\Im
the accumu1aLed costs and carT')'in& c:barFs
when W decliDina p..Ll'tha.s1ed ~ty pay.
ments drop be~ thel~~ues.

The 1e'Yeliud nxx:MT') orpurthued pore~
ligations under cont:niC'tS with the other joint
O\ltnm or W Catawba Nuclear Stltion wiII reo
luh in ]:lI8ytI1eIlts t1i the Company c:Po'eI" the DeX1
~ yean uceediDi the amounu coDe::ud in
ra1eS for web po9I'el' by app:'OXimmly $231 mil
lion. (For additional infc:nn&tion 011 pu.rcbued
c:apa:ity ~on, let Note 3...Notes to

•
f
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TN Company 4a.s rpvlS'd
its fUN r:ha~s~ag('

roa1 '03.5 tiww '0 exclude
Mlt-CQ.sJl ilt'11U

COMS'T'IIlUC"n COSTS
CO'IstrwctiOfl costs ""'* ,"
c-mued a.l comp/ttlo" ofthe
&d CrHt Hydroeltc!rlc
SlfUiOfl ",ats

Consolid.ated Financia.l St.Ilements.")

f IJfUT'f' Cmstruc1ion Pqrun
Construction costs for major Jeneratirli facilities
for 1990 t.hroo~ 1992 will ret1ec'l cootinued
prc>gras 81 the Barl Creek H\ldroeI~c Station
and the neIoIt Lincoln CombUstion Turbine Sta
tior as discussed bel"",. Proiected construction
COS1s and nuclear fuel costs cumulativel..' for t.bt
nexl three )Ita."S arc 12.47 billion and SSb6 mil
lien. respectJ\ltl~,

Con~on continued 11 the Bad Creek H,,
drodectric Station in 1989. Units 1and 2 ofthe
1,065·mC'g3....-a.n pu l'Dpe(\ -storaat fa:iDt) are
officiall) ~uJed for completion in 1992, with
l'Dlts 3 and 4 in 1993.H~ cons'J"UC'tion is
curnntly ahead or schedule. B> )Ql'-end. S694
million of In estimated S1.1 billioc had been
spent

In 1989 the Compen) announced thluw in

V/hilc the Company maintained IOlid financial
perfonnance in )989, the abJit) to maintain and
improve this level of financial smngth will de
pend on~ factO1'\. Future treDds in the
Com~n) 's ea.rnings depend to a larie extent on
economic cond;tions in tbe ~ODt Carolinas
anC on the lbi.lit) of the CompaIl) \0 maintain
and further pursue efficieDCies.

Durini 1989 the Compan~ offered for sale
MilJ..P~ Suppl) Compan:, one ofD.lke's sub
s)dja~ The Company eTltered into an~
ment "",'ith the ci~ of And.."nOu, South Carolina,
v.tllch ~h~ Duke of il,5, obliption to operate
the transit S)~em. The Company also has en·
tered into a similar agreement with the ci~ of
D.Jrham, Non!: Carolir.a, subject \0 crrtain con·
tingencie!. Management is of the op-mon~
tbe'jC t:ran.sa:"ti0 ns v.'i0 nat I\a-..e a material im·
Pi.c1 on the results of oper3uom or the fmancial
position of the Company.

In 1989 the Company aJODi ...ith the Fluor

........Cl"II.

I

':;;d!~
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Linedn County, North Carolina.. bad been Ie
lected fOT aD~ combustion ~iDt ICT) fa::ility
to meet customer demand In the mid-ao-We
1990s. The Lincoln Combustion Turbine Station
'ftIil1 be able to accommodate up \0 16 c:ombuf,.
tion turbines with a tcul &tomtior ~t}. or
awrmimate1)' 1.»0 MV.' of tle:tricity. Cunnt
plans are for the ftm cr to tit opmtionalas
early as 1994· Duke h~ notJ~ ~ appropriatt
statt l"efuWOI') ~es or ItS J.nttnt 10 belin
pt"Cadu~ to ob~D reQuired permits for con
struction and opmtion of the fIcilit).

The Company is ~1Juatini options far meet
in& additional fut un power needs under its"",
c:ost" plan These options include further eDCII>'
conservation or lead mAnaBement, bulk~
purcbas.es and CODventiODa1 SolJppl}' side aherDa·
tiye; for meeti.n& pot.o-eT Deeds in the 1990s IDd
~

Corpomion of IrYine.. Californil., anoouDoed
the formation of I DeW entit) wned Ouktl
Fluor Daniel. Duke/F1uor Daniel spe:ciahzina in
coal·fu'ed~ ...iU offer l.O(a) desiin, •
neeri.D&. conStt\lCtiOl'l and opm!iIll services of
De'\Il~ planU or~ UJlITIodi.n& or
modif>i Tli existina pl.anu.

The Cvm~)' is a.u"mltly monitorina pr0
posed legi.sJation to amend the Dean Air Act.
Duke suppons the na:ion&! objecti~ orclean air
and t:w reduced emissioos through the UJe or
)"",,-sulfur coal ic its fosS! plants., throUJh em
cient operatiom and!::') utilizini nuclear FMfI
ticn. Yt'hile thr Company 5Up~aetiOD on this
issue., it is co~rned tlw the cu.rrently propelled
~ation disreprds the efforts of utilities. such
as Duke., tha1~ al;ead) established kJ,ro emis
sion Sla~ Without ameodments thI1 credit
Duke \lr'ith clean-&ir actiens already taken, the
pI"O))OSed }egislatiOD M)U1d be "leT)' C05tJ) to
implement.

p.... ! :-
. .....-



LJng-TErm Filanclngs And Sale Of Assetl
To mett its capital requ.irnnen~ the Company has financed \/lith IoQi-lmtl detx and equity 1eCUJi.
ties and has raised additional capital thrc>ugh other t)'pe5 offlnancing-s plus tht S:'k ofc:main a.e1L
In 1987, favorable rnarle1 condJ',jons prompted the Company to refund 1It'\C~ tSSUes ofbiaber<aa
securities with l~-oost 5CCuriti~ in order to rtduce fmanciD& COSlS. FitWlCI.DIS aDd sale ol'-.eu
from 198" through 1989 ~re as foll~ (dollan ill thousands):

Prefemd Slock
7. 12" Series Q, S100 par (500,000 shares issued FebNary 4)

long·term debt
First and refundina monaaae~

71/2Clt Seri~ Bdue 1997 (Issued March S) .. _..... _.
~:/'" Series due 2017 (lssu.ed Februar) 4)
PoUutio~ntrolleries

Tou.! .

Nuclear fuel trusts _
Other loni·t.mn debt

Total lona-term debt
ToW flnanc:iqs

Sale of assets

TotaJ long-lettIJ flnancinp and sale r:J assets

S 49.563

91,402
1147.464

I 15.906 S 1,283 38,7~

1!,tD6 1.283 214.600
5OJ)45 85.612 77,388

130.000
J96,8$l 86.895 Ml.988
It6,l!l 86,895 411,551

23.496
$l!6Ml S86,895 1435.047

The Company's stoCl: plans beiar: purt:hasi!l€ 51DCk OD the aod ma.rk.et in the follCJWiDa )aTS 10 111·
is£) plQn requiremen~

Employees'Su:ci. Ownership Plan
S'l.od ?ul"Chase-Savi~ Program for Empl~
Stoci J>u rchase and Di.....ukod ReDYeSt.ment P\an

1983
19s.4
1985
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.8elected Rnanclal Data .. 1918 191'7 19&6 1915
CoadeDMd C'OnSOHdaud stattl'DtDts of iDcoIM (thDUSlDds)

S3,705.'~ $3.400.933 $1,898,911EJectric ~ues .... '" . ...,., . Sl,639,3!9 $3,626,985
Electric expeusrs . ......... U~'i39 '.997.4}4 3.00".827 2.816.1 57 1.370,116

Electric operariDg income '704,600 629,551 657,957 514.776 528,035
Other income . • •• 4 , . , ........ 101.126 46.21J 71.902 127,880 163,121

IDCome before in\eresl deductioDs ... . . 106,426 675,762 730,859 712,656 691,856
Interesr deductions, . ............. nulS 227,631 230.661 ~,W ~.263
Cumula1i ve efiea ofaa:rual of WIblUed reo.nues . 102.255
Ne1 iDcome ......... .. . . , •••••••• > ••• 571~11 550,386 500,198 ~7,134 437,'93

Dividends OTl preferred and prd'ereocr Itod:s .. ' 51m 53.329 MJ64 58.767 60,912
Earninas for common stock , . . .... $ SJ9,l:W I 497,OS7 I .... S,93:4 I 4t1'i.067 I 376,6§1

Commoe stod ...
Sl'l.a.m orcommon stock - )'l:81-eDd (thousands) ••1,281 101,272 101,259 101,236 101,194

-Ive~ (lbouands) 111,271 101,266 101,2S0 101.220 101,178
Per shan ofcommon stock

Earnings (a) . IS.tJ $4.91 $4.~ $4.04 $3.72
Dividends 13,04 52.18 $2.74 $2.64 $2.s4
Book \'&lue - year-end 536.10 $:;4.01 $31.96 $30.34 $28.98
M.a.rkt1 price - high-l""" $56'.,...n. S49-421f. $51~39'" S52·}4'/a U6~281h

-year-end l56~ S461f. $42" $4Sl,'. S3Slfa
LI:tIW shfet Uta (thousandsi

Tow ISlets $9.541.396 $8,890,605 $8,511,794 $8,226,729 S8,02~,163
Long.term debt .. $2,822,.....2 $2,728,794 $2,723,382 Sl,7S2.302 52,721,041
Preferred stocks with sinking fund requirements $~i,82! 52SS,8SO 5263,875 5221,99J S277,012

Electric I.ftd other statistics
Kil"",-att-hoU! sales (millions)

Residential 16.89! 16.7~ 16,5~ 15,636 1~,2~1

General rrvict 14,206 13,6;4 13,026 12,312 11,338
IDdust.ria1 ~}4 25,154 24,97~ 23,212 21,837
OLheT e'Derg: and wholesale '.593 10,667 10,171 9.353 8M2

Total kilow-att·hour sales billed 66.,6%8 66,199 64,751 60.513 56,058
UnbiUed kiJ~-hOUT sales (b) 370 165

Total kilCM-au-bour sales to9I! 66,364 M.751 60,513 56,058
R.eSdential customer dN
A~annual K \VH use 1~459 12,614 1~830 12,~13 11,659
AYeI'iliC m'enue billed per K \VH ,me 7..2OC 1.0i0e 6.96¢ 6.~2¢

SoUrc.:e5 of energy (millions of K~'H)(c)
Generated - Coo ..... 26,.175 23,930 23,617 30,249 27,619

- Nuclear (d) C7,m '-7,934 -404,810 3S,0404 33,'00
-Hydro . I,!20 ~2 1••S4 77J 1,162
-OiJandps . 17 32 (J) 1'- 13

Total geoeration ... ... ~ ..... 7s,m 72,298 ~,180 66,078 62,494
Purchased p<:lYotT aDd ne1 inu:rc:fw:1ae ..... (1,218) 437 5 (822) (1,'42)

Total output ...... .. , . . ....... '~277 72,735 ~,885 6S~ flO,7S2
Less' Other Catav.'ba joint OWDm'IIbare ' ..... 1~ 12,166 11,961 6,261 3,827
Plus: Purcba!es from other c.auv.t. joint 0W'Dm '.809 10,2404 10,!72 5,953 3.769

Total sources ofmef(Y , 7l,!20 70,813 68,796 64.948 60,694
tiDe loss and Company usaat . ., . .. . 4.892 ~,61. 4,(),4S 4,.35 4.636

Total kilowan·hour sales biUecl 66,628 66,199 64,751 60,513 56,058
System~ beat fait J 0.013 10,021 10,02.4 9,881 9,900
System load factOr 6J~ S9.R 6l5~ 59.B'l 55.8~



WI!.! PO/Io'.:aCOM'-'NY•
Selected financial Om----_.- --- -- -- -"-'- -_.-
~'Datl first Second 1'biJod faurIb

Dolll!\ in~ (tJ.%Jl JrTWft au) cener cew Quans Qun!(b) loW
1989~ quaner

Electric ~ues ......... 5363,235 5877.304 SI,OI1,294 $187,506 $1,6)9,339
Electric~ Income 152)65 153,850 230,0420 167,96S 704,600
Net locome .... " . 127,280 127,270 1904,812 122,2"9 571,611
Earninp Pr:r Sbm .... ,- .. S1.I3 51.12 SLBO SI.08 $5.13

1988 by quaner (I)
5850,176Electric ~ues . . . . . . . . $917,358 5829,999 51,029,452 13,626,985

EJectric~ 1Do:)me ... 167,726 12<4,.83 219,017 J11,325 629,551
locome Before CumWaD~

EfTed ofAccruIJ of
Unbilled Re-.=ues. ... J3S.190 95,m 192,91. 2USO 4Q,131

CumulatiYe Effect of Aa:naa1
ofUnr.tlled ~ues-Net )02.255 lOUSS

Ne11J:KX)me " -"' .. , .. F?".,5 5 95,777 S 19l91~ l.,2.,2S0 I 5SO,)86
Earninp~ $bare

Before Cumu1Jlli\lt Effect of
Aa:TU&l ofUnbille:d ~ues 51.20 $0.82 $1.77 SOJI $3.90

Cumu.1a1i Ye Effect r:i Acx:ruaJ
of UnbWed kYeDuetoNet 1.01 I.OJ

Tow . . . . . . . . 52.21 $0.82 $1.77 10·11 H·91

Genera.!J):, Quart.m~ ea.'"ni~ fluetual.e with ~nal9oeatber conditions, timioa of1'l1C c:I::IaDIrs UId
mainLenance of electric sene:rating uni~ especiaII) nuclear units.
(a. Qw.q.n I"r!) rr.!omttJ,;LOll fu 198$ ;.a.s bt-nJ restQJt& w rrf.t'C rAt a::rrvaJ c(W1tbi0td /'P"IItfWft. (s. Ncu J. ?«us 10 c.,ai

iimt'd Fir;a.~c~ SLaJt'PlMU 7
(6, T1I{ (CN"h qwarttr c(.'98!j~ IN pt'CMS1CJr jot~ Jon iN.wt'OSI r:!l:¥rttfllJj<,~..~tit",.,

worI a.:rHI!,\ 1'I'\IIt"l IS« "Otn 1/ aM 12 ·"'·Ol~ Ie C(JfU()/,tJ"Je/i rl.l'tlZl'fOlJ1 gQl~ j

Stock Market
IDf~OIl

Tbe Ccmpany had appl'O).imatel)· 115,;34 holden of reco!'d ofoommoIl stock IS ofOe::ember 31,
1989, and 120,27i bokien as of December 31, 1988. Durilli 1989 approximately ~,640,200sbares

orcommOD stod. wen traded., rompared WIth 57.278.90Cl dW"i!1i the pm.iow )lei!. The CDmpeny's
o::>mmOD stocl prices., asquot.ed in the Ne-- Yon Stocl Exch.anJeCom~t: TJnSICtions..IDd divi·
dellds pejd are as follows:

DiYideDds Stoci P'ri:z JWF ~ Sled JIric2 R-
Per Share H.Jfh 1..aIo Jltr Share Hit I.Da'

1989 b;-. quaner
Fourth
Third
Second
rU'lt

$0.78
0.78
0.74
0.74

1988 by quarter
Founh .. SO.7.
Third . _" " 0.74
Second 0.70
F1J'St. . .... . 0.70

$4N W~

46¥.i 42ta
471\ 4214
.9 43

Property aDd other~ ...
ln~en~aDd Del current IISe!S

Tow a.aets ".....
Dc:ftl"7'Cd income lUes ... "
0tM liabilities "......

Total tiabilities .. . . . . ..
ltl~ntsin and advanC'e5 'lO subsidiaries .

~ ofsubsidiaries. net

J9I9 '"8
. ........ S 93,210 S 86,820
.............. 161.578 J22.079
~ . ,........... ..l54.788 208,899
.. '.... , ..... 15,480 16,131

... '............. 29.521 JO,829
... '........... .S,OCll 26,960

......... J209.781 V§I,939
- " ' ...... I. ~.380 l1LSl

..AJH,.II,J. tlfII«J ..G
. "- ...- ...
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lJM$lor 5II"'iceI
Duke~Company offers~ IerYiccs
for shareholder!.. The Stock Purchase and
~~~odRem~mmt~,~eto

aU shareholders and Duke PtMer electric
cu.s\omers., provides aconYenieot qvto buy
shares without incUTTing brokeraie fees.
Direct Oe'posit of Di\;dends automatically
mdjts dividends to sharehokiers' cbeckina
or s.avings accounts on the same da\ they are
paJd. And the Small Shares Repurchase
Servlct all~'S inoveston. with f~ than SO
shares to close their aet:ounts b) selli.ng the
shares directly back to the Company.
Shareholders ....ith questions aoout an> of
these 5ef"rm can c:a1l1n~r Relations 11
the abcNe number&.

Registrars
Common Stock only:
First Union National Bank
of North Carolina
212 South Tryon Street
Suitt 450
Charlone. NC. 28281

All Stocks:
First Chicago Trust
Company of New York
30 West Broadv.-a)'
New York, NY 10007

'D'ansfer qeats
Common Stoek only:
Investor RelatiODS
Duke~r Company
P.O. Box 36426
Owiotte, NC 28236

All Stocks:
Fim ChialgO Trust
Company of N~' York
30 West Broadway
Nev.' Yort.. l'Y 1(00;

Notkt of annual~ .. _-,-_._-- ,... SEC Form J(}.K and mtistbJ RIp,,,,,
The 1990 meeting of'bokim ofDule Power tJpon request, the Corntuy will prcMde
Company co~o~ Slock will be held li\-,thout charge a copy of its 1989 Annual
~uOOa), April 26, 11 10 a.m. in the OJ, Rt-p.:>rt on Form lOoK as flied with 1be
Miller Auditorium or the Electric Center, Securiti~ and Elchange Commission. Also
526 Sooth OJurcb St:red.. ChaJiottt NC Ivailable without charge is the Statistical

Supplement to the 1989 Annual Rtpon to
Shareboldm. ~uests {or these dccuments
lhoo.Id be directed to Jeff" Johnson, ID\UtOr
Relations., Dukt~ Company, P.O. b
*-426, Charlotte, N.C. ~236. Sha1eholdm
ma,. c:alJ InYeS10f Rtlnions at 37l-4S79
(Charlotte) or 11 the ro~ toU-free
Dum~ 1-800-S32-0492 (NonhCarolina);
I-800-438-0142 (eUewberc iII the United
Stm:s).

-~"f "---
Otha· .
~'1IIIItiaa

Corporate beadqoarttrs
422 SOl;th Cburch Street
P.O. Box 33189
Charlotte., KC. 28242
704/37>401 J

Stock rxchaDet IiIcq
Duke~ Company common sa.ock is
listed and traded 00 the New York StoCk
Exchange. The trading symbol is DUK.

ADDoaJ Je,ort
The. 1989 Annual R.eport is Milabie on
audiotape. For a>pies., write Duke Power
CompaD)~ Corporme Communications.
P.o. Box 33189, Charlcme. N.C. 28242.



CERTIFICATE OF SERVICE

I hereby certify that copIes of the foregoing "Reply"
were properly mailed, postage prepaid, this 6th day of March,
1991, to the following:

Duke Power Company
P. O. Box 33189
Charlotte, NC 28242
Attn: Rowe Hass

Federal Energy Regulatory Commission
825 North Capitol Street, N.E.
Washington, DC 20426

South Carolina Public SerVlce Commission
P. O. Drawer 11649
Columbia, SC 29211

* Michael D. Paul
Reid & Priest
701 Pennsylvania Ave., N.W.
Washington, D.C. 20004

* John T. Curry, Chief
Accounting Systems Branch
Accounting and Audits DiviSIon
Common Carrier Bureau
Federal Communications Commlssion
2000 L Street, N.W.
Room 812
Washington, D.C. 20554

* By Hand Delivery

'e P. Gordy


